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SUBJECT: SWISS POLICY ON INWARD OPEC DIRECT INVESTMENT 
REF: A) OECD PARIS 5832; B) BERN 3089, AUGUST 19, 1974 

1. IN RECOGNITION THAT SWITZERLAND HAS NO POLICY 
PER SE WITH RESPECT TO INVESTMENT BY OIL PRODUCERS 
EXCEPT GENERALLY LIBERAL ATTITUDE TOWARD INWARD FOREIGN 
INVESTMENT (REF B), SOURCE IN FEDERAL POLITICAL DEPART- 
MENT HAS TOLD US THAT EXPERT COMMITTEE BEING FORMED 

TO REVIEW CAREFULLY PRESENT SITUATION AND CONSIDER 
DESIRABILITY NEW MEASURES AT LEAST TO OBTAIN TIMELY 
AND COMPLETE INFORMATION. COMMITTEE WILL INCLUDE 
REPRESENTATIVES FROM INTERESTED GOVERNMENT AGENCIES, 
INDUSTRY CONFEDERATION (VORORT) AND BANKERS ASSOCIATION. 
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2. THREE MAJOR SWISS BANKS HAVE RECENTLY ANNOUNCED 
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PLANS IN CONTEXT CAPITAL INCREASE WHICH WOULD EFFECTIVELY 
PREVENT FOREIGN CONTROL. TECHNIQUE IS NEW ISSUE OF 
REGISTERED SHARES AND WITHDRAWAL VOTING RIGHTS WHEN 
SOLD TO NON-RESIDENTS. (BERN A-50). SHARES OF MOST 
LARGE SWISS INDUSTRIAL FIRMS ARE WIDELY-HELD, NOT 
TRADED OVER EXCHANGES TO SIGNIFICANT DEGREE, OR ELSE 
CONTROLLED CLOSELY BY TIGHT FAMILY OR OTHER SMALL 
GROUPS. THUS, TAKEOVER BIDS USUSUAL AND DIFFICULT TO 
ACCOMPLISH. BUT AS SWISS ECONOMY ENTERS RECESSION PHASE 
AND GIVEN WIDE ATTENTION TO ACTUAL OR POTENTIAL OPEC 
DIRECT INVESTMENT IN OTHER OECD COUNTRIES, SWISS GOVERN- 
MENT AND BUSINESS OFFICIALS CONSIDER IT PRUDENT TO 
REVIEW CAREFULLY NEED FOR NEW MEASURES AND/OR REPORTING 
PROCEDURES. 

DAVIS 
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